)57

OFFICIAL
FILE COPY

~pO WOT SEND ouT
:#f—-l:s—m

(Xercx neces:gf\f
copies from this
py and PLACE

CBACK in FILE)

FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE
MORGANZA, LOUISIANA

Annual Financial Report
Year Ended December 31, 2008

A Component Unit of the
Pointe Coupee Parish Police Jury

Under provisions of state law, this report 1s a public
document. Acopy of the report has been submited to
the entity and other apprepriate public officials. The
report is available for public inspection at the Baton
Rouge office of the Legislative Auditor and, where
appropriate, at the office of the pansh derk of court.

Release Date 7///0(7.




FIRE PROTECTION DISTRICT NO 2 OF THE
PARISH OF POINTE COUPEE
MORGANZA, LOUISIANA

GOVERNING BOARD

Eugene Serio, Chairperson

Pointe Coupee Police Jury Village of Morganza
Appointees Appointees
Lyndon Lecnards Martin Frey
Mark Ramagos Michael Neal

Meeting Date

Third Monday of Every Month




TABLE OF CONTENTS

Independent Auditor’'s Report on the Financial Statements .....cccccovniciiniiiicnnennnes

Required Supplementary Information

Management’s Discussion and Analysis ........ccooiiiiiiiiiiiiniiiie e e e

Basic Financial Statements

Government-wide -

Statemant OF Net ASSeIS .. et re et at e e s e vt e are raeease st rare
Ctatement Of ACtIVitIES oo iri v e rrr i ri s e e e tr e et e et armr e ra e erarnraean e reanrn i en

Governmental Funds -

BAlANECE SHEBT iiiiiiiiiicieiriiiiiiirr e riesaianesres e ia e st st tbbb e ra e tatot s rnantenrtsEare st nasararan s aeentaneseaneaar

Statement of Revenues, Expenditures, and Changes in Fund Balances .........c...ut

Notes to the Financial Statements -

8 7= T[T 1 4= O o P PP PRSP
Summary of Significant Accounting Policies .....c.ccevvvnveiean T DT
Reporting Entity i s rs st s na s s s e s e e e

Gaovernment-wide and Fund Financial Statements
Measurement Focus and Basis of Accounting ............
Assets, Liabilities, and Equity ......c.covieivniiiic e
Property TAaXes ..occiviierinciiiinnimrrnrmneeierinen
Fund Equity Classifications .......c.ccoieimninniens
Use of Estimates ..o te it e s er et e e e e e em e en e e e annmananen
Stewardship, Compliance, and Accountability

Cash and INVESIMENTE .iiiciiciiiiiisie i st ra v rra e s s sraesr s smr s nte era s ar s anaraasasatareanrarnrssnn
LY 11 = T < YT 5 = P
LT LT - Y- PPN
Risk REtENLiON .o i e st s e e e
Litigation and Claims .. s e e e e e
Compensation Paid to Board Members ...ttt s v e r e e e

Required Supplementary Information

Budgetary Comparison Schedule - General Fund .......ciiii o iieciv s rses s ren esanr s e meee

Other Supplementary Information

Taxable Property Valuations ... it is e e e s s e reaserar s rnsaanss s e cre aees

Other Report Required by Government Auditing Standards

Independent Auditor’s Report on Comepliance and on Internal Control Over
Financial Reporting Based on an Audit of the Basic Financial Statements

Performed in Accordance with Government Auditing Standards ............ Ve

Schedule of FINQINgs .o rrerrrer s ettt esas st e e s tsemt s ret e s ra s tn e te b sensssansnarasannaneranes

Resolution of Prior Year Audit FINAIiNgs oot m e e be s r e s s s aa e

O ~-NOoOOh W

10
11

13
14

16
16
16
17
17
18
19
19
20
20
20
21
21
22
22
22

25

29

32

34
35




George F. Delaune

CERTIFIED PUBLIC ACCOUNTANT
(A Professional Corporation)
Practice Limited to Governmental Accounting, Auditing and Financial Reporting

Phone Office Member
CFFICE (325) 37-9735 7663 AMNCHOR DRIVE AMERICAM INSTITUTE OF CPAs
FAX (225) 638-3659 VENTRESS, LA 70783.4120 LOUISIANA SOCIETY OF CPAs
E-mot gtdcpa@yahon com GOVERNMENT FINANCE

OFFICERS ASS0CIATION

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

Board of Commissioners

Fire Protection District No. 2 of the
Parish of Pointe Coupee

Morganza, Louisiana

| have audited the accompanying financial statements of the governmental activities and each major fund of the FIRE
PROTECTION DISTRICT NO. 2 OF THE PARISH OF POINTE COUPEE, LOUISIANA, (the "District"), a component
unit of the Pointe Coupee Parish Police Jury, as of and for the year ended December 31, 2008, which collectively
comprise the District's basic financial statements as listed in the Table of Contents. These financial statements are the
responsibility of management of the Fire Protection District No. 2 of th Parish of Pointe Coupee, Louisiana. My
responsibility is to express an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, and with provisions of Louistana Revised Statute 24:513 and the provisions of the
Louisiana Governmental Audit Guide. Those standards and the Guide require that | plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. | believe that my audit provides a reasonable basis for my
apinion,

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial pasition of
the governmental activities and each major fund of the District as of December 31, 2008, and the respective changes in
financial position thereof for the year then ended, in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, | have also issued a report dated May 18, 2009, on my
consideration of the District’s internal control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of my testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of my audit.

The Management's Discussion and Analysis on pages 4 through 8, budgetary comparison information on page 25, and
schedule of taxable valuations on page 29, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of America. 1 have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information. However, | did not audit the information and express
no opinion on it.

Guongo T Doluune, CPSA

May 18, 2009
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Required Supplementary Information

Management's Discussion and Analysis (MD&A) is a required component of financial statements prepared in
accordance with generally accepted accounting principles (GAAP). The MD&A is an anlysis of the financial
condition and operating results of the District written by management. It introduces the basic financial
statements and notes. it introduces the basic financial statements and notes. The MD&A should provide an
objective and easily readable analysis of the District’s finrancial activities based on currently known facts,
decisions, or conditions.




Fire Protection District No. 2 of the
Parish of Pointe Coupee, Louisiana

P. 0. BOX 66
MORGANZA, LOUISIANA 70759

INTRODUCTION

This annual report consists of -

+ Qur independent auditor's report on the financial statements in which he rendered an unqualified
opinion.
¢ Management's discussion and analysis which provides in plain language an overview of our financial

activities for the year.

+ The basic financial statements which consists of government-wide financial statements, governmen-
tal fund financial statements, and the notes to those financial statements.

+ The comparison of actual operations for the year compared to the budget.

+ A schedule of taxable property valuations for the District which indicates the economic growth in the
District since inception of the District in 1982.

+ QOur independent auditor’s repart on the District’s compliance with laws and regulations and how
management applied internal controls over its financial operations. The result of his tests and
observations did not indicate any violations that he considered to be in noncompliance or conditions
that required to be disclosed that could affect our operations.

MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Fire Praotection District No. 2 of the Parish of Pointe Coupee, Louisiana, we are
pleased to provide an overview of our financial activities for the year ended December 31, 2008. The
intended purpose of the Management Discussion and Analysis (MD&A) is to provide an introduction to the
basic financial statements and notes, that provides an objective and easy to read analysis of our financial
activities based on currently known facts, decisions, and conditions, by providing an easily readable
summary of operating results and reasons for changes, which will help to determine if our financial position
improved or deteriorated over the past year. This report addresses current operational activities the
sources, uses, and changes in resources, adherence to budget, service levels, limitations significant
economic factors, and the status of infrastructure and its effects on our debt and operation. When referring
to prior years data in this analysis we will be drawing upon information from last years' audited financial

report.

Financial Highlights
. The District’s net assets increased by $161,489 from $925,279 in 2007 to $1,086,768 in 2008.
* Cash and investments increased by $21,048 for the year ended December 31, 2008.




Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements which are comprised of four components: (1) government-wide financial statements, (2) fund
financial statements, (3) notes to the financial statements, and (4} other required supplementary
information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The Goevernment-Wide Financial Statements, presanted on pages 10 and 11, are designed to provide readers
with a broad overview of the District's finances, in 2 manner similar to a private-sector business.

The Statement of Net Assets presents information on all of the District's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Activities presents information showing how the District's net assets changed during the
most recent fiscal year. All changes in net assets are reported as scon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows., Thus, revenues and expenses are
reparted in this statement for some items that will only result in cash flows in future fiscal periods.

The District’s Government-wide Financial Statements distinguish functions that are principally supported by
taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of their costs through user fees and charges (business-type activities).
The District's sole operation of fire protection is classified as governmental activities.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. The
District has only one fund which is categorized as a governmental fund.

Governmental Funds. Governmental funds, presented on pages 13 thru 15, are used to account for
essentially the same functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of gavernmental funds is narrower that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term effect of the government's near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balance provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District adopts an annual appropriated budget. A budgetary comparison schedule has been provided for
the District's operations to demonstrate compliance with this budget.




Notes to the Financial Statements

The notes, presented on pages 16 thru 22, provide additional narrative and tabular information that is
essential to a full understanding of the data provided in the government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the District’s budgetary control, on page 25. A tabulation of
taxable property valuations is presented on page 289 as supplementary information to assist the reader in
undarstanding the economic growth of the District and the effect it has on operations and fire protection
ratings.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of the District’s financial position. At
the end of the most recent year, the assets of the District exceeded its liabilities by $1,086,768.

The District's net assets are mainly composed of 5482,394 (37.45%) in cash and investments and $701,337
(54.45%) investment in capital assets (land, buildings, vehicles and equipment, etc.}). The District uses
these capital assets to provide fire protection services to residents and businesses that encompasses the
area from Morganza Spillway Control Structure to Pointe Coupee Central School to Ravenswood;
consequently, these assets are not available for future spending. Although the District’s investment in its
capital assets is reported net of related debt, it should be noted that the resources needed to repay this
debt must be provided from other sources because the capital assets themselves cannot be used to
liquidate these liabilities. The remaining balance of unrestricted net assets, $582,279, may be used to meet
the District’s future operations

NET ASSETS
2008 2007 % Change

Current and other assets 3 586,587 S 558,983 4,94%

Capital assets 701,337 610,060 14.96%

Total assets ‘ 1,287,924 1,169,043 10.17%

Current and other liabilities 4,308 4,114 4.72%

Capital lease obligations 196,848 239,649 -17.86%

Total liabilities 201,156 243,763 -17.48%
MNet assets -

Invested in capital assets 504,489 370,411 36.20%

Unrestricted 582,279 554,869 4,94%

Total net assets 5 1,086,768 S 925,280 17.45%

The District's total revenues increased by 72.80% from $261,512 in 2007 ta $451,881 in 2008 primarily due
to a contribution of a commercial pumper from the Village of Morganza in the amount of $173,040. Total
expenses increased by 46.33% from $72.833 in 2007 to $106,579 in 2008 primarily from an increase in
depreciation of capital assets.




CHANGES IN NET ASSETS

2008 2007 % Change

Revenues:
Taxes s 259413 § 251,998 2.94%
Intergovernmental revenues 8,219 181,123 -95.46%
Interest earned and other revenues 23,315 18,760 24.28%
Total revenues 290,947 451,881 -35.61%

Expenses:
QOperating 68,577 51,619 32.85%
Depreciation 60,881 54,860 10.77%
Total expenses 129,458 106,579 21.47%
Change in net assets 8 161,489 $ 345,302 -53.23%

GOVERNMENTAL FUND FINANCIAL ANALYSIS

As noted earlier, the District uses fund accounting to ensurz and demonstrate compliance with finance-
related legal requirements.

The focus of the District’s governmental fund is to provide information on near-term inflows, outflows, and
balances of resources that are available for spending. Such information is useful in assessing the District’s
finanging requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the year.

As a measure aof the District's liquidity, it may be useful to compare fund balance to total expenditures.
Fund balance represents 220.94% of total fund expenditures.

The fund balance of the District increased by $27,410 during the current year. The key factor in this change
was the acquisition of a commercial pumper through a capital lease.

BUDGETARY HIGHLIGHTS
The District's annual budget is the legally adopted expenditure control document of the District. A
budgetary comparison statement is required and can be found on page 25. This statement compares the
original adepted budget, the budget if amended throughout the year, and the actual expenditures prepared
on a budgetary basis. The District did not amend its budget during the year.

Actual revenues of $290,847, on a budgetary basis, exceeded budgeted revenues of $268,735 by $22,212
while budgeted expenditures of $275,054 exceeded budgetary basis actual expenditures of $263,537 by
$11,517.

CAPITAL ASSETS

At December 31, 2008 and 2007, the District had $701,337 and $610,0596, respectively, invested in a broad
range of capital assets, including buildings, vehicles, and equipment. Further detail on capital assets is
presented in Note 5 on page 21.




LONG-TERM DEBT

At the end of the year, the District had one capital iease obligation of $196,847. Further information on
long-term debt is presented in Note 6 on page 21.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

The District serves a population estimated at 1,700. Although the District does not have paid firefighters,
through the efforts of approximately 35 veolunteers, the District has attained a IRC In Rating of 7 and a IRC
Cut Rating of 9, which means that insurance rates for the taxpayers in the District were lowered due mainly
te acquisitions and improvements to equipment and the efforts of the volunteer firemen.

Increased operating costs and new requirements mandated by the State Fire Marshall were considered in
preparing the District's budget for the 2008 year. Management has projected budget cperations to
December 31, 2009 the end of the current tax levy. Such long range projections assist management in
evaluating new acquisitions or replacements to keep the fire insurance rating at a level that will return fire
protection and an economic benefit to its taxpayers.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all those with an
interest in the District’s finances. If you have questions about this report or need additional financial
information, contact Mark Ramagos, Commissioner for the Fire Protection District No. 2 of the Parish of
Pointe Coupee, Louisiana at (225) 694-3655.




Basic Financial Statements

The Government-Wide Financial Statements, presented on pages 8 "Statement of Net Assets™ and 9
“Statement of Activities”, are designed to provide readers with a broad overview of the District’s finances,
in a manner similar to a private-sector business. The Statement of Net Assets include capital assets and
long-term debt and the Statement of Activities include depreciation as an expense of operations.

The Governmental Fund, presented on pages 11 “Balance Sheet” and 13 “Statement of Revenues,
Expenditures, and Changes in Fund Balance”, are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements except that the Balance
Sheet does not report capital assets or long-term debt and the Statement of Revenues, Expenditures, and
Changes in Fund Balance includes capital acquisitions, annual debt service, and excludes depreciation.




FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
STATEMENT OF NET ASSETS
December 31, 2008

Governmental
Activities
ASSETS
Cash $ 218,518
Investments 263,876
Receivables -
Ad valorem 87.763
Sales taxes 13,355
State revenue sharing 616
Accrued interest 1,390
Due from other governmental units 1,069
Capital assets, net of accumulated depreciation:
Land 20,675
Buildings 112,292
Firefighting equipment and tools 67,734
Fire hydrants and water supply lines 1,451
Radios and paging equipment 9,121
Vehicles 489,403
Furniture, fixtures, and equipment 661
Total Assets 1,287,924
LIABILITIES
Accounts payable 563
Amount due retirement system 3,745
Capital lease ohligations 196,848
Total Liabilities 201,156
NET ASSETS
Invested in capital assets, net of related debt 504,489
Unrestricted 882279
Total Net Assets S 1,086,768

The accompanying notes are an integral part of this stalement.

10




Governmental Activities:
Public safety

Total Governmental Activities

FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
STATEMENT OF ACTIVITIES
Year Ended December 31, 2008

Program Revenues

Operating Capital Net
Charges for Grants and Grants and Governmental
Expenses Services Caontributions  Contributions Activities
5 129,458 $ (129,458)
) 129,458 $ 0 $ 0 S 0 (129,458)
General Revenues:
Taxes:
Property tax, levied for fire protection 87,530
Sales 171,883
General intergovernmental revenues 8,219
Interest earnings 13,015
Other 10,300
Total General Revenues 290,947
Change in Net Assets 161,489
Net Agsets at Beginning of Year 925,279
Net Assets at End of Year $ 1,086,768

The accompanying notes are an integral part of this statement.

11




This page intentionally left blank.

12




FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
BALANCE SHEET
GOVERNMENTAL FUNDS
December 31, 2008

‘General
Fund
ASSETS
Cash S 218,518
Investments 263,876
Raceivables .
Ad valorem 87,763
Sales taxes 13,355
State revenue sharing 616
Accrued interest 1,390
Due from other governmental units 1,068
Total Assets $ 586,587
LIABILITIES AND FUND BALANCES
Liabilities: )
Accounts payable $ 563
Amount due retirement system 3,745
Total Liabilities 4,308
Fund Balances:
Unrestricted 582,279
Total Fund Balances 582,279
Total Liabilities and Fund Balances ] 586,587
Reconciliation of the Statement of Net Assets of Governmental Funds to the Balance Sheet:
Amounts reported for governmental activities in the statement of net assets
are different because:
Totat fund balance per halance sheet $ 582,279
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. 701,337
Some liahilities, including capital lease obligations, are not due and payable in the
current period and therefore are not reported in the funds. (196,848)
Net assets of governmental activities $ 1,086,768

The accompanying notes are an integral part of this statement.
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FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2008

Revenues

Taxes -
Ad valorem
Sales

Intergovernmental revenues -
State fire insurance rebate
State revenue sharing

Miscellanecus revenues -
Interest earned
Other

Total Revenues

Expenditures
Current operations -
Professional fees
Tax collector fees
Vehicle maintenance
Firefighting equipment maintenance
Radios and pagers maintenance
Building maintenance
Supplies and small tools
Utilities
Telephone
Insurance
Office and computer supplies
Capital outlays -
Buildings
Vehicles
Debt service -
Principal retirement
Interest expense

Total Expenditures

Excess of Revenues {Expenditures)
Fund balance, beginning of year

FUND BALANCE, END OF YEAR

The accompanying notes are an integral part of this statement.
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General
Fund

87.530
171,883

6,235
1,984

13,015
10,300

290,947

9,500
3,745
3,896
2,301
1,036
1,192
3,390
4127
1,275
19,089
4,895

101,614
52,422

42,801
12,254
263,537

27,410
554,869

582,279




FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended December 31, 2008

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds to the Statement of Activities:

Amounts reported for governmental activities in the statement of activities
are different because:
Net change in fund balance - total governmental funds s 27,410

Governmental funds report capital outlays as expenditures. However, in the Statement of
Activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This the amount by which capital outlays ($154,037) exceeded

depreciation {$60,881) in the current period. 93,156
Loss on disposal of capital assets {1,878)
Principal payments on capital lease obligations is an expenditure in the governmental

funds, but the repayment reduces long-term liabilities in the Statement of Net Assets 42,801
Change in net assets of governmental activities 5 161,489

The accompanying notes are an integral part of this statement.
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FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 - INTRODUCTION

On July 14, 1981, the 4'" Ward Fire Protection District of the Parish of Pointe Coupee, Louisiana was re-designated Fire
Protection District No. 2 of the Parish of Pointe Coupee (the “District”) by a resolution of the Pointe Coupee Parish
Police Jury under authority of Louisiana Revised Statute 40:1491. The District operates under a commission form of
government and provides fire protection services to all the territory situated within the limits of Pointe Coupee Election
Districts 3, as said Election District was constituted in 19B1. In accordance with LRS 40:1494, the District is managed
by a board of five commissioners. Two commissioners are appointed by the Pointe Coupee Parish Police Jury and two
are appointed by the Village of Morganza. These four commissioners then appoint the fifth to act as chairperson.
These five commissioners accept no compensation although per diem is allowed. The District has no employees. Labor
is furnished through a intergovernmental service agreement with the logal volunteer firefighters.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of the District relating to the activities included in the accompanying financial
statements conform to generally accepted accounting principles applicable to state and local governments. Generally
accepted accounting principles for local governments include those principles prescribed by the Governmental
Accounting Standards Board (GASB), the American Institute of Certified Public Accountants in the publication entitled
Audits of State and Local Governmental Units and by the Financial Accounting Standards Board (when applicable). The
GASB periodically updates its codification of the existing Governmental Accounting and Standards, which, along with
the subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP for governmental units.
The more significant accounting policies of the District are described below.

In June 1999, the GASB issued Statement No. 34 "Basic Financial Statements and Management Discussion and
Analysis for State and Local Governments.” This Statement provides for the most significant change in financial
reporting in over twenty years and requires implementation starting with fiscal years ending after June 15, 2002.
Certain of the significant changes in the Statement including the following:

. The financial statements include:

. A Management and Discussion and Analysis (MD&A) section providing an analysis of the
District's overall financial position and results of operations.

. Financial statements prepared using full accrual accounting for all of the District’s activities.
. A change in the fund financial statements to focus on major funds.

These and other changes are reflected in the accompanying financial statements (including notes to financial
statements). The District implemented the general provisions of the Statement in the year 2004.

Reporting Entity

The District, for financial purposes, includes afl the funds relevant to the operations of the Fire Protection District No. 2
of the Parish of Pointe Coupee, Louisiana. The District is also required to include in its financial statements those
separately administered organizations {component units) with which the District has significant operational or financial
relationships. The criteria for including organizations as component units within the District's reporting entity include -

» whether the organization is legally separate and whether the District holds the corporate powers,
- whether the District appoints a majority of the organization’s board and is able to impose its will, and
- the ability of the organization to impose a financial benefit or burden on the District.

Based on the foregoing criteria, the District has no component units.

16




FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

Government-wide and Fund Financial Statements

The basic financial statements include both government-wide (based on the District as a whole) and fund financial
statements. The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the non-fiduciary activities of the primary government and its component units.
For the most part, the effect of inter-fund activity has been remaoved from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. The previous reporting model emphasized
fund types (the total of all funds of a particular type), in the new reporting model as defined by GASBE Statement No. 34
the focus is either the District as a whole or major individual funds (within the fund financial statements).

The government-wide statements of activities demonstrates the degree to which the direct expenses of a functional
category (Public Safety, etc.) or activity are offset by program revenues. Direct expenses are those that are clearly
identifiable with specific function or activity. Program revenues include [1] charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or activity, [2] grants
and contributions that are restricted to meeting the operational requirements of a particular function or activity and [3]
grants and contributions that are restricted to meeting the capital requirements of a particular function or activity.
Taxes and other items not properly included among program revenues are reported instead as general revenues.

The net cost (by function or business-type activity} is normally covered by general revenue {property, sales, franchise
taxes, intergovernmental revenues, interest income, etc.).

Separate fund based financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements. The
major governmental funds are the general fund and capital projects fund. GASB Statement No. 34 sets forth minimum
criteria (percentage of assets, liabilities, revenues or expenditures/expenses of either fund category for the
governmental and enterprise combined) for the determination of major funds. The nonmajor funds are combined in a
column in the fund financial statements. The nonmajor funds are detailed in the combining section of the statements.

The government-wide focus is more on the sustainability of the District as an entity and the change in aggregate
financial position resulting from the activities of the fiscal period. The focus of the fund financial statements is on the
major individual funds of the governmental and business-type categories, as well as the fiduciary funds, (by category)
and the component units. Each presentation provides valuable information that can be analyzed and compared to
enhance the usefulness of the information.

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements have
been met.

Government fund level financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collected within the current period or scon enough thereafter to
pay liabilities of the current period. For this purpose, the government considers revenue to be available if they are
collected within 60 days of the end of the current fiscal period. Grant revenues availability period is generally
considered to be one year. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when the liability has matured and payment is due.

Ad valorem tax revenues in the General Fund are recognized under the susceptible to accrual concept. Miscellaneous

revenues are recorded as revenues when received in cash as the resulting receivable is immaterial. Investment
earnings are recorded as earned since they are measurable and available. In applying the susceptible to accrual
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concept to intergovernmental revenues, the legal and contractual requirements of the individual programs are used as
guidance. There are, however, essentially two types of these revenues. In one, monies must be expended for the
specific purpose or project before any amounts will be paid to the District; therefore, revenues are recognized based
upon the expenditures recorded. In the other, monies are virtually unrestricted as to purpose of expenditure and are
usually revocable only for failure to comply with prescribed compliance requirements. These resources are reflected as
ravenues at the time of receipt or earlier if the susceptible to accrual criteria are met.

The following major fund is used by the District in its governmental funds:

. General Fund accounts for the District's primary public safety service and is the primary operating unit of
the District.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or privileges
provided, 2) operating grants and contributions, and 3} capital grants and contributions. Internally dedicated resources
are reported as general revenues rather than as program revenues. Likewise, general revenues include all taxes.

GASB Statement No. 34 eliminates the presentation of Account Groups, but provides for these records to be
maintained and incorporates the information into the Governmental Activities column in the government-wide Statement

of Net Assets.

Asgsets, Liabilities, and Equity

Cash and Investments

Cash and cash equivatents include demand deposits. Investments include certificates of deposit maturing September
11, 2008, with an annual percentage yield of 5.15%.

Under state law, the District may deposit funds in demand depeosits, interest-bearing demand deposits, money market
accounts, or time deposits with a bank organized under Louisiana law, or of any other state of the United States, or
under the laws of the United States.

State statutes authorize the District to invest in United States bonds, treasury notes and bills, or certificates or time
deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. In
addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP),
a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of
Louisiana, which operates a local government investment pool. These are classified as investments if their original
maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash
equivalents. Investments are stated at cost.

Cash deposits are reported at carrying amount which reasonably estimates fair value.

Heceivables

Receivables consist of all revenues earned at year-end and not yet received.

Inventories

Inventeries for supplies are immaterial and are recorded as expenses when purchased.

Capital Assets, Depreciation, and Amortization

The District's property and equipment with useful lives of more than one year are stated at historical cost and
comprehensively reported in the government-wide financial statements. The District generally capitalizes assets with
cost of $500 or more as purchase and construction outlays oceur. The costs of normal maintenance and repairs that do

not add to the asset value or materially extend useful lives are not capitalized. Uniforms and protective gear which are
susceptible to excessive wear and tear and fire code regulations are expense when incurred.
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When capital assets are disposed, the cost and applicable accumulated depreciation are removed from the respective
accounts, and the resulting gain or loss is recorded in operations,

Capital assets are depreciated using the straight-line method over the estimated useful lives, in years, for depreciable
assets as follows:

Building 40 Years

Vehicles 15 Years
Firefighting equipment and tools 10 Years
Radios and paging equipment 10 Years
Fire hydrants and water supply lines 25 Years
Furniture, fixtures, and office equipment 5 & 12 Years

Property Taxes

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed
valuation. The assessed value is determined by the Parish Assessar, except for public utility property which is assessed
by the Louisiana Tax Commission.

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property were to be assessed
at 10% of fair market value; agricultural, horticultural, marsh lands, timber lands and certain historic buildings are to be
assessed at 10% of “use” value; and all ather property is to be assessed at 15% of fair market value. Fair market values
are determined by the elected assessor of the parish and are subject to review and final certification by the Louisiana
Tax District. The assessor is required to re-appraise all property very four years.

The Sheriff of Pointe Coupee Parish, as provided by State Law, is the official tax collector of general property taxes
levied by the Parish. By agreement, the Sheriff receives a commission of approximately 4.28%.

The millage rates are adopted in late October. The taxes are levied and notices are mailed out in mid November of the
year. All taxes are due by December 31 of the year and are delinquent on January 1 of the next year, which is algo the
lien date.

State Law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. If taxes
are not paid by the due date of December 31, the taxes bear interest at one and ene-fourth percent {1.25%) per manth
until the taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is required by the Constitution of
the State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed.

Property taxes are recognized as revenue in the year for which they are levied and become due. The majority of the
year's taxes are usually coliected in November and December of the year. Any amounts not collected at December 31
are shown as accounts receivable.

For the year ended Dacember 31, 2008, taxes of $87,762.45 were levied on property with assessed valuations totaling
$22,343,958 at the rate of 4.37 mills for the purpose of maintaining and operating the District's fire protection facilities,
for purchasing fire trucks and other fire fighting equipment and paying the cost of cbtaining water for fire protection
purposes, including charges for fire hydrant rentals and service and for the purpose of paying the cost of acquiring,
improving, or constructing fire protection facilities of the Fire Protection District, constituting works of public
improvement, title to which shall be in the public.

Fund Equity Classifications

Equity is classified as net assets and displayed in three components:
1. Invested in capital assets, net of related debt — Consists of capital assets including restricted capital assets,

net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, construction or improvement of those assets.
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2. Unrestricted net assets — All other net assets that do not meet the definition of "restricted™ or “invested in
capital assets, net of related debt.”

Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires manage-
ment to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

NOTE 3 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budgets and Budgetary Accounting

Governmental revenue and expenditures accounted for in budgetary funds are controlled by a formal integrated
budgetary accounting system in accordance with various legal requirements, which govern the District's operations.

The budget has been adopted on a basis consistent with generally accepted accounting principles - modified accrual
basis. Budgetary comparisons presented in this report are on this budgetary basis. Unencumbered appropriations for
annually budgeted funds (apse at fiscal year end.

The District has adopted annual long-range budgets until the year 2009 (end of the current millage authorization by
voters) that is adjusted after each year and amended for proposed capital asset acquisitions.

The appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by source and expenditures
are hudgeted by function. Budget revisions at this level are subject to final review by the Board. The legal level of

control is by function within the General Fund. Expenditures may not exceed appropriations at this level. Revisions to
the budget were made throughout the year.

NOTE 4 - CASH AND INVESTMENTS

At December 31, 2008, the status of deposited funds and collateralized balances are as follows:

Demand deposits s 218,902
Certificates of deposit 263,876
Secured by federal deposit insurance 350.000
Secured by pledged securities 132,778
Unsecured,/uncollateralized $ 0

Cash and investments are stated at cost, which approximates market. Under state law, these deposits {or the resulting
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent
bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount
on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a
holding or custodial bank in the form of safekeeping receipts held by the state treasurer.
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NOTE 5 - CAPITAL ASSETS

A summary of changes in general fixed assets follows:

Capital Assets not being depreciated:

Land

Othar capital ansatae:

Buildings

Vahicles

Firae fighting equipment and taala
Radigs and pagwg aquipment
Furnitura, fixtures. and aquipment
Fire hydrants and water gupply hnes

Tatal ather capital aseats at historical cost

Less: Arcumuietad depracistion for -

Bulldings

Vehicles

Fire fighting aquipment and t¢ols
Radios and paging equipment
Furnitura, fixturea, and equipment
Fire hydrants and water aupply lines

Total accumulated depreciation

Governmantal activitiss capital assats. net

NOTE 6 - CAPITAL LEASE

1.1-2008 Increnses Decreaass 12-31-2008

$ 20,675 $ 20,675
31,178 101,615 132,793

705,393 52,422 (21,000) 136,815

176,893 176,893

62,518 (38.177) 24,341

4827 4,927

4,860 4,860

985,769 154,037 (59,177) 1,080,629
{15,844) (4,857} (20,501}
(226,572) (39,962) 19,122 (247T,412)
(95,628) {13,531} (109,159}

(51,720) (1,677) 38,177 (15.220)

{3.606) (660} (4,266)

{3.215) (154} (3.409)
(396,388) (60.881) 57.299 (399,967}

8 610,059 S 93,156 5 {1,828) § 701.337

On July 1, 2003, the District entered into a Governmental Lease Purchase Agreement with Regions Financial Corpora-
tion to acquire a rescue unit. Total cost of the rescue unit was $125,165 of which the District paid $25,200 and signed
a lease agreement in the amount of $99,965 at a rate of 4.0%. The lease was paid off due on September 8, 2008,

On June 18, 2007, the District enterad into a Governmental Lease Purchase Agreement with Regions Financial
Carporation to acquire a commercial pumper. Total cost of the commercial pumper was $242,449 and signed a lease
agreement at a rate of 5.15%. The lease is to be paid in 84 monthly payments of $3,440.66 with final payment due on

June 18, 2014,

The future annual lease payments are as follows:

Years Principal Interest Total
2009 s 31,702 % 9586 $ 41,288
2010 33,408 7,880 41,288
201 35,206 6,082 41,288
2012 37,101 4,187 41,288
2013 39,098 2,190 41,288
2014 20,332 313 20,645
5 196,847 § 30,2383 $§ 227,085
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NOTE 7 - RISK RETENTION

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; employee medical insurance; and natural disasters. The District carries commercial
insurance for risks of loss or damage to property, general liability, and medical insurance. There were no significant
reductions in insurance coverage in 2008 from coverage in the prior year. Settled claims has not exceeded this

commercial coverage in the past three fiscal years.

NOTE 8 - LITIGATION AND CLAIMS

There were no judgments, claims or similar contingencies pending against the District at December 31, 2008,

NOTE 9 - COMPENSATION PAID TO BOARD MEMBERS

In compliance with House Concurrent Resolution No. 54 of the 1970 Session of the Louisiana Legislature, compensation
paid to board members is as follows:

Eugene Serio $
Martin Frey

Lyndon Leonards

Michael Neal

Mark Ramagos

(= e B oo B o B e B
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FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
For the Year Ended December 31, 2008

Variance with

Budgeted Amounts Final Budget
Positive
Qriginal Final Actual {Negative)
Revenues
Taxes -
Ad valorem $ 87,000 $ 84,000 $§ 87,830 S 3,530
Sales 160,000 170,000 171,883 1.883
Intergovernmental revenues -
State fire insurance rabate 6,500 6,235 6,235 1]
State revenue gharing 1,900 2.000 1,984 (16)
Miscellaneous revenues -
Interest earned 13,000 6,500 13,015 6,515
Other 10,300 10,300
Total Revenues 268,400 268,735 290,947 22,212
Expenditures
Current operations -
Agccounting 5,750 5,750 0
Professional fees 7.000 4,000 3,750 250
Tax collector fees 3,800 3,800 3,745 55
Election expense 0
Vehicle maintenance 5,000 4,200 3,896 304
Firefighting eguipment maintenance 9.000 5.000 2,307 2.699
Radios and pagers maintenance 1,000 1,000 1,036 (36)
Building maintenance 1,000 1,500 1,192 308
Supplies and protective gear 5.000 5,000 3.389 1,611
Utilities 2,400 3,500 4,127 (627)
Telephone 2,000 2,000 1.275% 725
Insurance 19,000 19,000 19,089 (89)
Training and fire prevention 1,000 1,000 1,000
Miscellaneous 5.000 7,795 4,895 2,900
Capital outlays 156,459 154,037 2,422
Debt service -
Principal retirament 42,800 43,675 42,801 874
Interest expense 11,375 11,375 12,254 (879)
Total Expenditures 111,376 275,054 263,537 11,517
Excess of Revenues (Expenditures) 157,025 (6,319 27,410 33,729
Fund Balances, Beginning of Year 554,869 554 669 554,869 0
FUND BALANCES, END OF YEAR 5 711,804 $ 548 550 S 582,279 § 33,729
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FIRE PROTECTION DISTRICT NO. 2
OF THE PARISH OF POINTE COUPEE

MORGANZA, LOUISIANA

TAXABLE PROPERTY VALUATIONS

SINCE INCEPTION

(UNAUDITED)

Tax to be Tax to be
Mills Assessed Homestead Paid by Paid by Total

Year Levied Value Exemption QOwner State Tax

1982 3.00 s 9,844,498 § 1,572,051 24,818 § 4716 29,534
1983 3.00 11,546,004 1,568,652 29,032 4,706 34,638
1984 3.00 9,048,974 1,600,534 22,346 4,802 27,147
1985 3.00 12,170,902 1,608,671 31,687 4,826 36,513
1986 4.01 9,524,387 1,626,432 31,671 6,523 38,194
1987 4.01 8,599,802 1,634,263 27,932 6.554 34,487
1988 4.01 8,780,793 1,504,641 29177 6,034 35,212
1989 4.01 8,854,817 1,507,232 29,865 6.045 35,910
1990 4.01 7.964.,444 1,487,812 25,971 8,967 31,938
1991 4.01 8,699,622 1,478,362 28,957 5,929 34,886
1992 3.56 9,730,755 1,508,185 29,272 5,369 34,642
1993 3.43 10,217,576 1,476,375 29,983 5,064 35,047
1994 3.43 10,041,022 1,510,806 29,259 5,182 34,442
19485 3.43 9,689,747 1,552,866 27,910 5,327 33,237
1996 3.33 10,109,490 1,666,851 28,115 5,651 33,666
1997 3.46 10,007,485 1,703,636 28,732 3,895 34,626
1998 3.69 9,483,004 1,724 425 28,633 6,364 34,997
1999 3.69 9,705,504 1,724,360 29,451 6,363 35,815
2000 4,82 10,201,106 1,819,110 40,402 8,768 49,170
2001 4.82 9,812,471 1,888,340 38,195 9,102 47,297
2002 4,82 9,664,547 1,930,545 37,278 9,306 46,584
2003 4.82 11,840,202 1,912,140 47,854 9,217 57,070
2004 5.03 13,942,695 2,038,490 59,878 10,254 70,133
2005 5.12 12,373,845 2,045,660 63,354 10,474 73,827
2006 5.12 15,654,766 2,080,930 80,152 10,654 90,807
2007 5.12 17,092,415 2,144,110 87,513 10,978 98,491
2008 4.37 20,082,838 2,261,120 87,762 9,881 67,644
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on compliance with laws and regulations and on internal control over
financial reporting as required by Government Auditing Standards, issued by the Comptroller General of the
United States. This report is based solely on the audit of the financial statements and includes, where
appropriate, any reportable conditions and/or material misstatements in internal control or compliance
matters that would be material to the presented financial statements.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners

Fire Protection District No. 2 of the
Parish of Pointe Coupee
Morganza, Louisiana

I have audited the basic financial statements of the FIRE PROTECTION DISTRICT NG. 2 OF THE PARISH OF POINTE
COUPEE, LOWSIANA (the “District™), a component unit of the Pointe Coupee Parish Police Jury, as of and for the
year ended December 31, 2008, and have issued my report thereon dated May 18, 2009. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States,
and the Louisiana Governmental Audit Guide.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered the District’s internal control over financial reporting as a basis for
designing my auditing procedures for the purpose of expressing my opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control over financial reporting.
Accordingly, | do not express an opinion on the effectiveness of the District's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity's financial
statements that is more than inconsequential will not be prevented or detected by the entity's internal control.

A materja) weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

My consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. | did not identify any deficiencies in internal control over financial reporting that |
cansider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of material
misstatement, | performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingty, |
do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.
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This report is intended for the information of management, the Police Jury of the Parish of Pointe Coupee, New Roads,
Louisiana (oversight entity}, and the Legislative Auditor for the State of Louisiana. However, this report is a matter of

public record and its distribution is not limited.

May 18, 2009

Guorge T Dolaune, CRA
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FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
SCHEDULE OF FINDINGS
YEAR ENDED DECEMBER 31, 2008

A. SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the basic financial statements of
Fire Protection District of the Parish of Pointe Coupee, Louisiana.

2. No deficiencies were disclosed during the audit of the basic financial statements.

3. No instances of noncompliance or other matters were disclosed during the audit of the basic
financial statements.

4. The District received no federal awards during the year.
B. FINDINGS--FINANCIAL STATEMENTS AUDIT
NONE
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FIRE PROTECTION DISTRICT NO. 2 OF THE
PARISH OF POINTE COUPEE, LOUISIANA
RESOLUTION OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED DECEMEBER 31, 2007

There were no prior years audit findings.
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